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Over the past 15 years, smal l  businesses created more than 70 percent of al l  net new jobs. Today, the best engine for
job  c rea t ion  cont inues  to  be  Amer ica 's  smal l  bus inesses .  Th is  i s  why  the  Amer ican Recovery  and Re inves tment  Ac t
prov ides  an  abundance o f  new loans ,  loan  guarantees ,  tax  incent ives  and advantages ,  and techn ica l  ass is tance to  bo ls te r
smal l  bus inesses  in  lowa and across  Amer ica ,  and to  encourage the  c rea t ion  o f  new smal l  bus inesses .

Specificallv. the Act includes Small Business assistance fundine nationallv:
;k 5630 mill ion for Small Business Administration (SBA) loans and loan guarantees divided into two categories:

5375 mill ion is set aside for reimbursements, loan subsidies and loan modifications related to certain loans, and

5255 mill ion for loan guarantees of $35,000 or less in a new Business Stabil ization Program;
;k 56 mill ion to expand the SBA's microloan program to finance up to 550 mill ion in new lending along with S24 mill ion in

tech nica I assistance gra nts to micro-lenders;
;k A temporary increase in the guarantee on SBA 7a loans to 9O%, and a temporary waiver of upfront guarantee fees on

SBA 7a loans;
;k An additional 56 mill ion for new SBA direct loans;
;k $tsmill ion for the SBA's surety bondrevolvingfund andwill temporaryincrease inthe size of the maximum bono;
;k Elimination or reduction of fees in the SBA's main business loan programs and lender oversight;
;! SBA loan guarantees to refinance existing business loans;
;\r Authorization for the SBA to guarantee pools of first lien CDC/504 loans sold to third party investors;
;! Encourages SBA-licensed Small Business Investment Companies (SBlCs) to invest more venture capital in small

businesses;
;k 51.5 bil l ion annually for two years for the Treasury Department's New Market Tax Credit program;
;! 5100 mill ion for the Treasury Department's Community Development Financial Institution grant program;
;! 5150 mill ion in budget authority to support a program level of 5: bil l ion in Business and Industry guaranteed loans

and Rural Business Enterprise Grants at USDA-Rural Development;
;! SZ++ mill ion to directly asslst farmers, including 5674 mill ion for crop disaster programs (primarily the supplemental

revenue assistance program (SURE) and 520 mill ion for the USDA Farm Service Agency farm operating loan program;
;f S2.5 bil l ion for the National Science Foundation for research and development; and
;'r 52.+ bil l ion for the National Institutes of Health to fund scientif ic research.

And new tax incentives to encourage small business growth and prosperiW:
;k Extension of Bonus Depreciation - Extensions to the 2008 provision to permit businesses to immediately

write off 50 percent of the cost of depreciable property used in the U.S. (equipment, tractors, wind turbines,
solar, and computers);

;k Extension of Enhanced Small Business Expensing - Allows businesses, unti l the end of 201-0,

towrite-offcertain expenses in one tax year instead of multiple tax years;
;k S-Year Carryback of Net Operating LossesforSmall Businesses;
;k Delayed Recognition of Certain Cancellation of Debt Income;
7k Creates a new work opportunity tax credit for unemployed veterans and disconnected youth;
rL Expansion of Small Business Capital Gains exclusion on sale of certain small business stock;
,f Reduction of the 2009 estimated tax payments for ceftain small businesses;
/< Extension of Industrial Development Bonds, tax exempt bond financing, to more manufacturers; and
7k New Advanced Energy Tax Credit of 30 percent for facilities engaged in advanced energy property manufacturing.
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